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Venezuela has had an awful year in the matters of 
anything that remotely refers to the economy. The 
Venezuelan bond investors ranked the worst losses of 
2017, which was a culmination of the drop in oil 
prices, Nicolas Maduro?s plan to restructure national 
debt, and the disapproval of that same proposal from 
the international community in general and the 
Trump administration?s sanctions that were put into 
place. It was bad year overall and it will definitely 
shadow most of 2018.

Venezuela goes underway leaving creditors wondering 
if they?ll ever see the capital that they invested 
initially as the public oil company is behind with 
$1.5 bill ion in payments and an additional $9 bill ion 
in debt that comes due throughout these next 12 
months.

Analysts predict that the probability of the country to 
go into default is around the 90% mark, so will 
Venezuelan government keep the struggle in trying to 
manage its debt despite being off the due dates? Or is 
this attempt not worth the social and quality-l ife 
sacrifices, as well as the emphasizing of the reduction 
in the nation?s and region?s economy?

PSI20 st ar t ed t he year  w it h a r ise of  1.51% Venezuelans expect  a dim  2018

 The PSI20 (main index of the 
Lisbon stock exchange) closed 
today (January 2nd) the first 
session of 2018 with a rise of 
1.51% to 5,469.60 points, 
contradicting the trend of 
most European exchanges.

Of the 18 listed companies that make part of the PSI20, 14 
went up, 3 went down and 1 remained unchanged. From all 
this companies, we have seen the highest increase in: 
Corticeira Amorim(+5.24% to 10.84?), Pharol(+4% to 0.26?), 
CTT(+3.68% to 3.63?) and Mota-Engil(+3.47% to 3.79?). On 
the other side we?ve seen them down, such as: EDP 
Renováveis(-0.67% to 6.92?), REN(-0.44% to 2.46?) and 
Jerónimo Martins(-0.03% to 16.19?). Ibersol's shares were 
unchanged at 12.15?. In the rest of Europe, such as London, 
Paris and Frankfurt finished in negative territory, with losses 
between 0.36%-0.52%. 
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Jerusalem ? Recognition as ?Capital of Israel? 
Trump

Will Trump be able to deal with U.S 
Deficit?

 It is almost certain that President Donald 

Trump couldn?t minimize the U.S trade deficit 

last year.

The trade deficit surged in November to $50.5 

bill ion, the highest monthly level in almost six 

years, Commerce Department data showed on 

Friday. The deficit for last year summed up to 

$514 bill ion, which surpassed the $505 bill ion 

gap in all of 2016.

Trump promised to shrink the deficit, although 

as things start to tighten up, Trump is blaming 

Obama Administration for fail ing to fight 

unfair trade.

Trump will need the December data to show a 

surplus (on Trade Balance), something that is 

presenting to be unlikely.

On one hand exports increased last year under 

Trump, who wants to lure more production to 

the U.S. On the other hand, ?imports grew even 

faster, as consumers and companies stepped up 

spending. It?s a trend many economists expect 

to continue as the tax cuts passed by the 

Republican Congress take hold. The tax plan is 

expected to give the U.S. economy a short-term 

boost that may strengthen the dollar, making 

exports more expensive and widening Trump?s 

loathed trade deficit.? (Bloomberg, 2018)

 As shown on our last Market Trends, the dollar is facing a 

difficult period the Euro has had its best year since 2003 against 

the dollar last year as European economies strengthened and 

amid growing expectations that the European Central Bank 

would wind down its monetary stimulus programme, meanwhile, 

as the U.S. currency fell against most major and 

emerging-market counterparts as the Bloomberg Commodity 

Index reached its highest level in about 11 months. Combined 

with reports showing strength in Chinese and European 

manufacturing, there is probably more pain ahead for the dollar 

as investors anticipate money flowing into other economies. 

When faced against major currencies such as the Euro, the U.S. 

Dollar saw a pretty stable week between 20thand 27thof 

December, right after that an until December the 2ndthe Dollar 

lost about 1,34%, the same happened with the AUD/USD where 

the Dollar lost about 2,12% in 10 days. Options are signalling 

that traders have started to prep for the possibil ity of greenback 

losses. The dollar?s one- and six-month risk reversals against the 

euro, a barometer of positioning and investor sentiment, both 

rose to the highest in a month in anticipation of a weaker dollar. 

Even though President Trump?s recent tax reform success, 

investors are not confident in the dollar. From British Pound to 

Swiss Franc, passing through Euro or Australian Dollar, all had 

gained some ground to the U.S. Dollar, as the New Year isn?t 

looking like a perfect year for the U.S. Currency.
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                FTSE 100

The FTSE 100, the share index of the 
100 companies listed on the LSE with 

the highest market capitalisation, 
surged as it closed last week at a new 
record high of 7,724.22 points. The 
index of leading UK shares rose by 
0.37%, supported by the optimism 

about the economy and a rally in US 
stocks. The British pound continues to 

do quite well against the dollar, 
recording now its best level since 

September. Centrica, the British Gas 
owner, was the biggest winner - rising 

3.1% - after being upgraded by 
analysts. On the other hand, insurance 

group Admiral felt the heaviest, 
dropping its prices by 2.9%. The overall 
bull ish market trends are explained by 
the gentle recovery in economic growth 
and increasing demand for company?s 

products across the major players of the 
world economy being America the most 
predominant, followed by the Eurozone, 
Japan and the Asian emerging markets.

Dow Jones Indust rial 
Average

The Dow Jones Industrial Average is 
nowadays a top notch index, this past 
week we saw a history-making rise, 
with the index surpassing the 25.000 

barrier for the first-time, reaching 
almost 26% in one year! The latest 
surge comes as Wall Street analysts 

raise their forecasts for a wide variety 
of companies, betting they will benefit 

from the strength of the global economy 
and a move by Congress to cut business 

taxes. Technology and energy 
companies led the charge this past 
week, the latter as anti-government 
protests in Iran sparked fears of oil 

disruptions and brutally cold weather 
fed demand for heating fuel. Alongside 
with the Dow Jones Industrial Average 
(Ticker: DJI) we saw the major indexes 
also notched record highs to kick off 

2018. Stocks also had a strong year in 
2017, with the Dow, S&P 500 and 

Nasdaq rising at least 19.4 percent. The 

U.S. private sector added 250,000 jobs 
in December, ADP and Moody's 

Analytics reported before the opening 
bell. Economists polled by Reuters 
expected a gain of 190,000. U.S. 

Treasury yields moved higher after the 
report was released. The 10-year yield 

traded at 2.46 percent, while the 
two-year yield rose to 1.96 percent. 

With this latest data, the U.S. economy 
is in great health and with great 

expectations for the future.

Euro Stoxx 50
The EUSTX50?s or Euro Stoxx 50 is an 

index of European listed shares 
designed by Stoxx Ltd, an index 

provider owned by Deutsche Börse and 
SIX Group. It contains the largest 

companies in Europe, such 
asAllianz,Deutsche 

Bank,Inditex,Repsol,Unileverand others.

 Returning on what was a massive fall, 
EURO STOXX 50 down around 125 

points from 22ndto 29th.

Then this was inverted by the end of 
2017, which finished around 3 510.00 

(specifically 3 509.88). In the first days 
of 2018 is expected to increase, with 
some rise and falls, but regularly.

Nikkie 225
These past few weeks served to 
consolidate its position that was 

achieved near the 2017?s peaks on 
November and early December. The 

charts are not providing much evidence 
on what the investors should do in the 

start of the year, mainly due to the fact 
that it has remained pretty neutral ever 
since. The fact is that the index remains 

high and it appears to be mirroring 
Wall Street. Alike other indexes, Nikkie 
225 is having an amazing start of the 
year however, the excess of optimism 
may lead to larger corrections sooner 

than expected.
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              OIL WTI
The first week of 2018 was the 

strongest opening week of any year 
for Oil since 2013.WTI Crude prices 

surged, closing at 61.44 USD a 
barrel, as refiners and exporters 

disposed of crude inventories in U.S. 
storage tanks. President Trump is 

seeking energy dominance and plans 
to open most U.S. coastal waters to 

new exploration, as the Interior 
Department unveiled, on January 
4th, a draft proposal for leasing 

areas of the U.S. outer continental 
shelf for oil and gas drill ing between 
2019 and 2024. This draft is much 
more ambitious, both in scale and 

spread, than prior efforts and 
complications such as politics and 

time arise when it comes to 
capitalizing on America's federal 

waters. Regarding OPEC?s Oil Deal 
(with a group of non-member 

countries) to l imit oil supply, to 
drain excess inventories and boost 
prices, according to Bloomberg oil 

strategist Julian Lee, besides all the 
reasons suggesting that the deal will 

fall apart in 2018 are ?certainly 
plausible, but the risks (for OPEC) 

are low.?. Events such as the 
growing pressure that members feel 

to cheat the deal and U.S. shale 
production surge start to concern 

analysts and investors.

GOLD
Gold is having a fantastic run 

from mid-December until today, 
gaining almost 6,63%. The 

precious metal had its best year 
since 2010 last year, boosted by a 
weakening dollar and political 

tensions around the world. Now, 
despite cryptocurrencies such as 

bitcoin becoming more 
mainstream and the Federal 

Reserve projecting three 
interest-rate increases this year, 
some analysts expect the haven 

asset to continue building on last 

year?s 14% gain. When interest 
rates rise, gold often struggles to 
compete against yield-bearing 

assets l ike Treasury?s. However, 
some investors doubt that the Fed 

will stick to its forecasts and 
remain wary of market risks 
ranging from North Korea to 

Iran. They project that gold will 
keep climbing after it gained in 

11 of the past 12 sessions of 2017. 
The precious metal, broke some 
well-known barriers at the 1270 
and 1300, to a really impressive 

rally. We are awaiting to see 
what will happen and if the 1350 
barrier will be broken to a new 

high since July 2016.

GBP/USD
The GBP/USD Exchange rate this 
week had a significant rise from 

1,3400 to the present value of 
1,3521. In January 3rd1 pound is 

equal to 1,3521 dollars, 
according to this graphic above 
fromInvesting.com.In general, 

since December 28th, we can see 
a total rise of around 250 points 
until the middle of the third day 
of January and an ending short 
fall to the recent value of 1,3521.

USD/JPY
USD/JPY recently failed close to 

where its last foray sputtered. 
December 21?s intraday peak of 

113.65 marks the recent high and 
nearly matches that of the 

previous mid-December?s 113.74. 
The Dollar has spent the last 

days of December in decline, but 
the bears have been checked by 

support in the 112.05 region 
which was where the last 

significant slide met its end on 
14thof the last month. In the last 
days there seems to have had the 

expected recovery.
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United States of Am? Europe!

M aybe you have al ready heard  about 
the ?Un i ted  States of  Europe?. But 
where d id  th is idea com e f rom ? W ho 
suppor ts i t? W hat does i t  even  m ean?

T he L isbon  Treaty star ted  as a 
const i tu t ional  p roject  at  the end of  
20 0 1 and i t  was f inal ly  signed on  13 
D ecem ber  20 0 7 at  the European  
Counci l  of  L isbon , hav ing now 10  
year s of  ex istence. T h is Treaty has 
been  r at i f ied  by al l  M em ber  States. I t  
establ ishes a base of  cooper at ion  and 
also aim s to enhance ci t i zens? 
par t i cipat ion  and p rotect ion , to create 
a new inst i tu t ional  set-up  and to 
m od i f y  the decision -m ak ing p rocesses 
in  order  to increase ef f i ciency and 
tr ansparency. But was th is t r eaty  the 
f i r st  step  to create a feder al  un ion? 
D oes Europe real ly  need a pol i t i cal  
and budgetar y un ion?

T he latest  developm en ts in  th is area 
occur red  when  M ar t in  Schulz, leader  
of  Ger m any?s Social  D em ocr at ic par ty  
and for m er  Presiden t of  the European  
Par l iam en t, m en t ioned that he wan ts a 
referendum  to create Un i ted  States of  
Europe by 20 25, eigh t year s f r om  now. 
H e cal led  for  i t  in  a speech  at  the SPD ?s 
par ty  con ference in  Ber l in  and then , 
on  Tw i t ter , he wrote: ?I  wan t a new 
const i tu t ional  t r eaty  to establ ish  the 
Un i ted  States of  Europe. A Europe that 
i s no th reat to i ts m em ber  states, but  a 
benef icial  add i t ion?, but the 
con trover sial  par t  cam e later  when  he 
said  ?Such  a const i tu t ional  t r eaty  has 
to be wr i t ten  by a conven t ion  that 
includes civ i l  society  and the peop le. 
T h is const i tu t ional  t r eaty  w i l l  then  
have to be put to the m em ber  states 
and those that don?t approve i t  w i l l  
autom at ical ly  have to leave the EU?. 
M r. Schulz wan ts EU  m em ber  states to 
agree a new ?const i tu t ional  t r eaty? to 
establ ish  a feder al  un ion  and those 
who are against  i t  would  have to leave 
the bloc.

Af ter wards, in  statem en ts to D eutsche 
W el le, Schulz m en t ioned th is top ic 
again : ?D iscussing ?  especial ly  af ter  
Brex i t  ?  how the rem ain ing 27 EU  
states can  im prove the basis of  the 
cooper at ion  that 's the L isbon  Treaty, 
wh ich  is v isibly  not suf f i cien t  for  
solv ing a lot  of  p roblem s we have 
in ter nal ly, and in ter nat ional  r elat ions. 
T hat 's what I  m ean  w i th  the Un i ted  

States of  Europe?, refer r ing also that ?I t  
wouldn 't  be a k ind  of  Un i ted  States of  
Am er ica on  European  soi l?.

I n  the speech  refer red  above he stated  
as wel l  the SPD  social  dem ocr at 's 
cond i t ions to agree to en ter  in to 
negot iat ions to for m  a gover n ing 
coal i t ion  w i th  Angela M er kel  (CD U). 
T h is at tem pt to bu i ld  Ger m any?s next 
gover nm en t fol lows the last  one, wh ich  
involved CD U, the Free D em ocr ats 
and the Greens ?  ?Jam aica? al l ies ? and 
ended up  fai l ing. H owever, sen ior  
leader s of  Angela M er kel?s 
conser vat ive bloc, includ ing Alexander  
D obr ind t, cr i t i cized Schulz and h is 
European  am bi t ions, accusing h im  of  
?r ad ical i sm ?. Volker  Kauder, the head 
of  the CD U group  in  par l iam en t, see 
th is p roposal  as danger  to the EU: ?T he 
p roposal  would  pose a r i sk to a wor k of  
un i f i cat ion  that i s un ique in  wor ld  
h istor y  because a m ajor i ty  of  m em ber  
states cou ld  not be par t  of  a p roject  to 
create a Un i ted  States of  Europe?.

M any of  the changes that M r. Schulz 
suggests fol low the p roposals for  EU  
refor m  m ade by the French  Presiden t 
Em m anuel  M acron , such  as the need 
for  a EU  f inance m in ister .

N ever theless, not al l  of  the react ions 
were negat ive: Guy Ver hofstad t, the 
European  Par l iam en t 's Brex i t  
coord inator , agreed w i th  M ar t in  
Schulz and, in  tone of  agreem en t, 
m ade reference to the t i t le of  h is f i r st  
book ?T he Un i ted  States of  Europe?.

I f  Europe in  20 25 w i l l  be d i f feren t 
f r om  the one we know today and 
whether  i t  w i l l  have the con tour s 
p roposed by M r. Schulz rem ains an  
open  quest ion . W i l l  EU  lose m ore 
m em ber  states apar t  f r om  UK af ter  
Brex i t? O r  w i l l  we reach  a consensus 
w i th  wh ich  al l  m em ber s agree?

Ana Tostão

Macroeconomic 
Researcher

The latest developments 
in this area occurred 
when Martin Schulz, 
leader of Germany?s 

Social Democratic party 
and former President of 

the European 
Parliament, mentioned 

that he wants a 
referendum to create 

United States of Europe 
by 2025, eight years 

from now. He called for 
it in a speech at the 

SPD?s party conference 
in Berlin and then, on 
Twitter, he wrote: ?I 

want a new 
constitutional treaty to 

establish the United 
States of Europe. A 

Europe that is no threat 
to its member states, but 

a beneficial addition?
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T he year  of  20 17, in  ter m s of  pol i t i cal  
even ts, was m ar ked by the Catalan  
independen t ist  p rocess that 
cu lm inated w i th  the O ctober  1th  
referendum  on  independence and on  
the regional  elect ionsof  D ecem ber  
21st. T he referendum  and the regional  
elect ions for  the Par l iam en t reveled  a 
d iv ided society  between  one group  
that wan ts Catalon ia to stay as par t  of  
Spain  and another  that  seeks the 
independence f rom  Spain .

To under stand why th is p rocess is 
happen ing i t 's essen t ial  to know the 
reasons beh ind  i t

T he reasons beh ind  th is p rocess are a 
m ixture of  cu l tur al , econom ical  and 
pol i t i cal  r easons. From  a cu l tur al  
per spect ive the m ain  ar gum en t i s the 
Catalan  language that separ ates 
Catalon ia (and also the Valencian  
com m un i ty  and the Balear ic I slands) 
f r om  the rest  of  Spain  al though  
Catalon ia has also som e other  cu l tur al  
d i f ferences l i ke the Sardana dance or  
the Castel l  t r ad i t ion . From  a pol i t i cal  
(and h istor ical  per spect ive) Catalon ia 
was un t i l  1714 par t  of  the Ar agon  
Crown  and in  sp i te of  the f act  of  the 
cap i tal  being in  Z ar agoza, Barcelona 
was the lead ing cu l tur al , 
adm in istr at ive and econom ic cen tre. 
T he region  also has since m any 
cen tur ies ago a great sense of  nat ional  
iden t i ty  and they had sever al  r evol ts 
against  the Crown .

T he last  ar gum en t for  the 
independence of  Catalon ia is related  
w i th  the econom ic power  of  the 
Catalan  region . D ur ing the second hal f  
of  the n ineteen  cen tur y Catalon ia 
developed, together  w i th  the Basque 
Coun tr y, a power fu l  industr ial  sector . 
N owadays, Catalon ia has not on ly  a 
strong industr ial  sector  but also a 
power fu l  ser v ices sector  par t i cu lar ly  in  
the bank ing and tour ism  areas. 
Catalon ia accoun ts for  18% of  the 
Span ish  populat ion  but p roduces 
m ore than  20 % of  i ts GD P. Catalon ia 
at t r acted  36% of  the foreign  
investm en t to Spain  in  20 15 and also 
34% of  the Span ish  expor ts com e f rom  
Catalon ia. H owever  the biggest 
quest ion  is that  the coun tr y  receives 
pays m uch  m ore in  taxes, 21%, than  
what receives f rom  the cen tr al  
gover nm en t. T h is creates in  som e 

Catalans the sense that they are pay ing 
for  al l  the Span ish  spend ing wh i le 
receiv ing too l i t t le in  retur n . Presen ted 
w i th  th is scenar io, som e peop le th ink 
that  an  independen t Catalan  m ay be 
capable of  p rov id ing a better  l i v ing 
standard  to i ts inhabi tan ts because i t  
doesn 't  have the poor  regions of  Spain  
has a burden . H owever  the resu l ts of  
the independence referendum , in  
wh ich  the yes won  w i th  90 % of  the 
votes, createdtur m oi l  w i th in  the 
business sector  w i th  sever al  com pany 
m oving thei r  headquar ter s f r om  
Catalon ia to other  regions of  Spain  
such  as CaixaBank, Banco Sabedel l , 
Aber t i s or  Gas N atur al  Fenosa.

Presen ted w i th  th is scenar io the 
Catalan  independen t ists w i l l  need to 
exp lain  how they would  be able regain  
the t r ust  of  investor s and com pan ies 
to avoid  m ore ex i ts and br ing som e of  
the com pany 's headquar ter s back to 
Catalon ia. H owever  un ion ists need to 
be able to p rotect  Catalan  cu l ture in  al l  
i ts d im ensions to avoid  look ing to 
Catalon ia as another  region  of  Spain . 
A solu t ion  for  th is con f l i ct  i s d i f f i cu l t  
but  i t  w i l l  have to be solved th rough  
d ialogue between  the two par ts so the 
independen t ists won 't  seek the path  of  
the un i later al  independence and the 
un ion ists, especial ly  the PP and 
Ciudadanos cannot con t inue tur n ing a 
blank eye to the nat ional ist  sen t im en t 
in  Catalon ia and tr y  to solve the 

problem s by ar rest ing Catalan  leader s 
and beat ing Catalans voter s. Final ly, 
because th is quest ion  is not on ly  a 
Span ish  quest ion  but also an  
European  quest ion , the European  
Un ion  should  p lay an  im por tan t 
m ed iator  role between  the two par ts 
t r y ing to f ind  com m on  ground w i th  
wh ich  the two par ts can  reach  som e 
sor t  of  agreem en t, in  order  to bu i ld  a 
new fu ture for  Catalon ia.

Real ist i cal ly  though , i t  i s d i f f i cu l t  to 
conceive a long- last ing solu t ion  for  
th is con f l i ct  in  the next year ssince the 
Span ish  un ion ist  par t ies are un l ikely  
to m oder ate them selves and the 
nat ional ist  sen t im en t in  Catalon ia is 
un l i kely  to f ade away sign i f i can t ly  but 
m aybe new faces in  the Span ish  and 
Catalan  pol i t i cs can  tur n  thei r  
r elat ions m ore peacefu l .

Which future for the Catalan Independence 
process?

Pedro Diogo

Asset Manager & 
Researcher

During the second half of 
the nineteen century 
Catalonia developed, 

together with the Basque 
Country, a powerful 

industrial sector. 
Nowadays, Catalonia has 

not only a strong 
industrial sector but also 
a powerful services sector 

particularly in the 
banking and tourism 

areas. Catalonia accounts 
for 18% of the Spanish 

population but produces 
more than 20% of its GDP. 
Catalonia attracted 36% 
of the foreign investment 
to Spain in 2015 and also 

34% of the Spanish 
exports come from 

Catalonia. However the 
biggest question is that 

the country receives pays 
much more in taxes, 21%, 
than what receives from 
the central government. 

This creates in some 
Catalans the sense that 

they are paying for all the 
Spanish spending while 

receiving too little in 
return.
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T he case for  social  just ice is one of  the 
m ost im por tan t i ssues that we face 
today. Str i k ing inequal i ty, the r i se of  
popul ism  and gener al  d iscon ten t can  
be used to descr ibe today?s wor ld . Just  
as we cou ld  80  year s ago, and before 
any m ajor  par ad igm  change. W e know 
for  sure that  a con f l i ct  w i th in  a society  
i s a dangerous tool  capable of  creat ing 
havoc and destr uct ion . W e have seen  
exam ples of  th is happen ing in  our  
recen t hum an  h istor y. Forcing society  
in to a cor ner  and past the poin t  of  no 
retur n  is a dangerous th ing to do. I t  
usual ly  never  real ly  ends wel l . So how 
can  we real ly  ar gue for  the case of  
social  just ice? H ow can  we bu i ld  a 
t igh ter  and stronger  society, as a 
whole?

O ne cou ld  be tem pted to bel ieve that 
m ar kets are ef f i cien t  and that Adam ?s 
Sm i th  sel f - in terest  would  com pel  
m ar kets to ach ieve the best possible 
al locat ion . H owever, th is i s not the 
nor m .W e obser ve that var ious aspects 
such  m ar ket f ai lu res caused by 
exter nal i t ies and asym m etr y of  
in for m at ion  causes a system  where 
ind iv iduals m axim ize thei r  wel f are, 
wh i le social  wel f are of ten  gets 
neglected .

W hat about the social i st i c idea? O ne 
cou ld  be com pel led  to bel ieve that 
cen tr al  p lann ing m igh t hold  the 
answer  to a m ore f ai r  and better  
system  that im proves social  wel f are. 
H owever, how can  we ever  be sure that 
a cer tain  group  of  peop le knows what 
i s best for  the rest  of  us? W e have seen  
p rev ious extrem e exam ples of  th is 
th roughout h istor y  w i th  the r i se and 
fal l  of  d ictator sh ips. T hus, again , we 
rem ain  w i th  the d i lem m a of  social  
just ice and how can  we develop  
society  as a whole.

Un for tunately, I  do not know the 
answer, nor  does any of  us for  that  
m atter . Al l  we have are tools such  as 
pol icy m ak ing, in f luen t ial  ideas and 
past exper ience of  what wor ks and 
what doesn?t. For  the m atter , I  would  
say that the f i r st  stop  would  be 
changing the way that we look at  
Econom ics and at  society. T he whole 
idea of  a per fect  r at ional  

u t i l i ty -m axim izer  w i th  wel l -behaved 
consum er  p references can  be far  f r om  
real i ty. T he whole idea that we can  
reduce com plex hum an  behavior  and 
choices in to spreadsheets that  tel l  us 
that  we need to reduce gover nm en t 
spend ing on  H eal th  or  that  we need to 
cut  wages is dangerous. Econom ics is 
not suf f i cien t  to exp lain  hum an  
behavior  alone and should  be used 
w i th  other  sciences. I n  som e way, we 
can  say that econom ics needs to be 
re- inven ted. To be im proved, wor ked 
on .

T h is cou ld  be ach ieved by for  exam ple 
f ield -study. T he real i ty  of  the wor ld , 
showed by both  i ts beauty and f laws 
needs to be known  and in tegr ated  in to 
what the textbooks teach . T here m ust 
be a better  d istr ibut ion  of  r esources 
and al locat ions that p roduces a better  
and fai rer  weal th  d istr ibut ion  for  
society  as a whole. Pareto-ef f i ciency is 
necessar y, but  can  never  be a 
suf f i cien t  cond i t ion  for  a resource 
al locat ion . W i thout better  cr i ter ia, al l  
we are lef t  w i th  i s str i k ing inequal i ty  
and a dangerous r i f t  in  society. And 
who knows, m aybe th is i s what´s 
causing the r i se of  extrem ism . For  that  
sake, the idea of  sel f i shness p rom oted 
on  textbooks needs to be lef t  beh ind . 
Ar istoteles stated  that hum ans are 
social  creatures and th roughout 
h istor y  cooper at ion  has been  both  
cr ucial  and necessar y for  our  sur v ival . 
H ow is today any d i f feren t? W e need to 
be aware that m utual  cooper at ion  
m igh t lead to better  outcom es thus 
im prov ing wel f are on  al l  ends of  
society.
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of a perfect rational 
utility-maximizer with 
well-behaved consumer 
preferences can be far 
from reality. The whole 
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